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CONSTRUCTION COST TRENDS

Over the past three years, the world has been rocked by a series of successive events: a pandemic, severe supply chain
disruptions, high inflation, and historically extreme weather events. These factors are causing material increases in construction
costs and driving commercial insurers to increase rates/premiums across the board. The most effective way an insured can
mitigate the impact is by committing to an insurance valuation program with comprehensive data collection and reporting on all
properties. Having accurate and up-to-date information on a portfolio is a best practice for optimized coverage and minimized

rates.
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EQUIPMENT COST TRENDS

Equipment prices, like inflation, continue to increase, with equipment costs rising an average of 2% over the last 12 months.

Equipment Cost Trends April Yearly 2023 Equipment Cost Trends

2023 em—

2022 @ BLS: CPI US City Average
—

202 —

2020 o

2019 ——— MSB: Equipment

0018 ' — Average of All
—
0% 2% 4% 6% 8% 10% 12% 14% 16% 18% 20% 22%

mBLS - CPI US City Average mMSB - Equipment Average of All

Sources

/C B I Z Marshall & Swift/CoreLogic - Quarterly Cost Indexes
FM Global - Cost Trends - Industrial Buildings

VALUATION GROUP US Bureau of Labor Statistics - _Cons_umer Price Index
Engineering News-Record

www.cbiz.com/valuation Risk Management Solutions



